VE1: Explanation for the difference in profit and audit’s qualified opinion in the FS QI.2018 and QII.2018
On 20/08/2018, VNECO 1 Electricity Construction Joint Stock Company explained the difference in profit and audit’s qualified opinion in the FS QI.2018 and QII.2018 as follows:

1. Audit’s qualified opinion:

In the term, the salary implemented has exceeded the accumulated source from previous years by VND 2,153,100,245.00
Explanation: Recent years, the business operation met many difficulties. Revenue was not enough to offset the cost. Therefore, the Company had to pay salary in advance for labor to ensure the minimum lives of employees working at the constructions 
When revenue increase, the Company shall extract to offset those advance payments above.

Solutions: The Company shall push the bidding activities and search for works to general revenue to offset those advance payments above

2. Explanation for the loss in QI + QII.2018

Profit after tax: 

QII.2018: VND (11,337,365,799)

Explanation:

Net revenue of the first 06 months of 2018: VND 4,545,581,915

Financial expenses of the first 06 months of 2018: VND 9,348,835,070
Explanation: in QI + QII.2018, net revenue was quite low because the Company had problems in compensation progress. While the steel price and other material price (sand, stone, cement, etc.) increased significantly. Additionally, the outsourcing expenses also increased made the operation expenses increase accordingly.

- Financial expense increased by VND 9.3 billion in QI + QII.2018 because the Company invested in securities market. However, by the end of the term, the securities price went down quickly. Therefore, the Company had to extract to provisions for financial investment.
